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DISCLOSURES
DUAL OCCUPATIONS - DISCLOSURE:
Shah Financial Planning Inc. ("SFP"), Shah Tax & Investment Services ("STIS"), and Shah Life Insurance Brokers Inc. ("SLIB") are Canadian control private corporations separate from each other.  SFP is a mutual fund dealer, its employees' activities are related to other gainful occupations, such as offering services of Shah Tax & Investment Services, and Shah Life Insurance Brokers Inc., and any other services are not businesses and responsibilities of SFP.

INVESTING IN MUTUAL FUNDS - DISCLOSURE:
Commissions, trailing commissions, management fees and expenses may all be associated with mutual fund investments. The indicated, if any, rate of return are historic annual compounded total returns, including changes in share/unit value and reinvestment of all dividends/distributions, and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any security holder that would have reduced returns. Mutual funds are not guaranteed, there values change frequently and past performance may not be repeated. Unlike GICs, mutual funds are not insured by the Canada Deposit Insurance Corporation or by any other any entity. Please read the prospectus/offering memorandum before investing.  Copies are available from your financial advisor or dealer Shah Financial Planning Inc.

AUTOMATIC ACCUMULATION OF FREE/MATURED DSC UNITS - DISCLOSURE:
Some fund companies may allow clients accumulation of free/matured units, whereby:
•
10% free units in deferred sales charge ("DSC") funds each year redeemed automatically and switched into units of the same fund carrying a 0% front-end load ("FE").

•
Matured units in DSC funds (the DSC has fallen to zero) each year redeemed automatically and switched into units of the same fund carrying a 0% front-end load ("FE").

For the automatic accumulation of Free/Matured units clients may be required to make a one time request to fund companies to do so. Otherwise, clients may elect to accumulate Free/Matured units as they occur or annually. Clients should note that: 

•
The trailer sales commission paid by fund companies to your dealer Shah Financial Planning Inc. ("SFP") will be increased and that is depending on the category (type) of mutual funds, please refer to the simplified prospectus for the annual rates for the specific Fund(s) you own. A copy of the simplified prospectus is available from your financial advisor or the dealer SFP.

•
There will be no one time costs or ongoing incremental costs associated for clients with these switches. The management expense ratio of the applicable Fund(s) will not change as a result of these switches.

•
The switch of units from DSC to FE may have tax implications if it is considered a disposition, i.e., a switch from DSC units into FE units of another fund within non-registered account. In many cases the tax implication of the switch is not considered by the Fund(s) manager.

LEVERAGE [Borrowing Money to Buy Investment Funds • Leveraging] - DISCLOSURE:
Rule 2.6 of the Mutual Fund Dealers Association of Canada ("MFDA") requires Shah Financial Planning Inc. ("SFP") to provide each client the following risk disclosure information prescribed by the MFDA (i) a new account is open for the client, and (ii) six months after opening an account, when an Approved Person of SFP has recommended purchasing securities by borrowing funds or otherwise becomes aware of a client borrowing monies for the purchase of a security.

Risk of Borrowing for Purchasing Investments
Mutual fund units and other securities may be purchased using available cash, or a combination of cash and borrowed money.  If cash is used to pay for the purchase in full, the percentage gain or loss will equal the percentage increase or decrease in the value of the securities. The purchase of securities using borrowed money magnifies the gain or loss on the cash invested.  This effect is called leveraging.

For example, if $100,000 of mutual fund units are purchased and paid for with $25,000 from available cash and $75,000 from borrowings, and the value of the fund units declines by 10% to $90,000, your equity interest (the difference between the value of the securities and the amount borrowed) has declined by 40%, i.e. from $25,000 to $15,000.

It is important that an investor proposing to borrow for the purchase of securities be aware that a purchase with borrowed monies involves greater risk than a purchase using cash resource only.

To what extent a purchase using borrowed monies involves undue risk is a determination to be made by each purchaser and will vary depending on the circumstances of the purchaser and the securities purchased.

Financial Resources Required for Investments Purchased with Borrowed Funds
It is also important that the investor be aware of the terms of a loan secured by securities.  The lender may require that the amount outstanding on the loan not rise above an agreed percentage of the market value of the securities.  Should this occur, the borrower must pay down the loan or sell the securities so as to return the loan not exceed 75% of the market value of the mutual fund units.  On a decline of value of the units to $90,000 the borrower must reduce the loan to $67,500 (75% of $90,000).  If the borrower does not have cash available, the borrower must sell units at a loss to provide money to reduce the loan.

Money is, of course, also required to pay interest on the loan.  Under these circumstances, investors who use borrowed funds to purchase their investment are advised to have adequate financial resources available both to pay interest and also to reduce the loan if the borrowing arrangements require such a payment.
MRS ACCOUNT OPENING - DISCLOSURE:
According the clause 6.3 of the Introducing/Carrying Dealer Agreement [Type 2] between Shah Financial Planning Inc. ("SFP") and the Multiple Retirement Services Inc. ("MRS"), the SFP shall, at the time of the opening of a Client account, advise the Client of its relationship to the MRS and of the relationship between the MRS and the Client, in the form as Schedule "F."


SCHEDULE "F"
SFP is an Introducing Dealer and MRS is a Carrying Dealer.  With respect to any transactions I may enter into, MRS will be responsible for trade execution, trade settlement, custody of cash and securities, the preparation of confirmations and statements.  SFP will be responsible for determining the suitability and ensuring appropriate supervision is performed for all trading activity in my account.  MRS may pay a portion of its fee to SFP and SFP may pay MRS for trade execution services on my behalf.

!
The MRS will provide the Account Opening Disclosure to Clients.  The MRS agrees to provide 30 days of any changes to the MRS's provision of Account Opening Disclosure to Clients.
B2B ACCOUNT OPENING - DISCLOSURE:
According the clause 6.3 of the Introducing/Carrying Dealer Agreement between Shah Financial Planning Inc. ("SFP") and the B2B Carrying Services ("B2B"), a division of LBC Financial Services Inc. ("BCS"), the SFP shall, at the time of the opening of a Client account, advise the Client of its relationship to the B2B and of the relationship between the B2B and the Client, in the form as Schedule "F."


SCHEDULE "F"

ACCOUNT OPENING DISCLOSURE TO BE PROVIDED TO THE CLIENTS BY THE DEALER

Shah Financial Planning Inc. ("SFP") is an introducing Dealer and B2B Carrying Services, a division of LBC Financial Services Inc. ("BCS") is a Carrying Dealer and B2B Trust is a trust company providing certain services to BCS under a service agreement. With respect to any transaction I may enter into, BCS and B2B Trust will be responsible for trade execution initiated by BCS and trade settlement initiated by BCS or by the SFP. SFP will be responsible for determining the suitability and ensuring appropriate supervision is performed for all trading activity in my account. BCS may pay a portion of fees collected on my account to SFP. and SFP may pay BCS for trade execution services on my behalf.
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